en 400080003-5 a 
ae ania Approved F, pase SY F | qaen008 ay 
eTELLOFAK 21 mee ad | VY 
“FEBTAgba 1-4 | , 
: of 
CENTRAL INTELLIGENCE AGENCY 
| 25X11 
CLASSIFICATION SECRET 
_ INFORMATION REPORT evox no.[___] 28x" 
CD NO. 
~ COUNTRY East Gernany DATE DISTR. 23 October 1952 
SUBJECT Eset Gerasn Policy Line Chsnging NO. OF PAGES 2 
ee NO.OF ENGLS 
25X11 INFO, 25X1 
PLACE SUPPLEMENT TO 


ACQUIRED REPORT NO. 


THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793 
AND 79%, OF THE U.S, CODE, AS AMENDED. {TS TRANSMISSION OR REVE- 


THIS IS UNEVALUATED INFORMATION 
LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHORIZED PERSON 1S 


PROWIBITED BY LAW. THE REPRODUCTION OF THIS FORM 1S PROHIBITED. 


Ll. At the recent Second Party Conference of the SED, held on 9-42 Suly (mong 
_ other delegates attending wag Tse Pen-Fan » representative of the Communist 
Party of China), Walter Ulbricht lewnched the new national offeusive >» the 
. Consequence of the poor results obtained in the West b ‘the propegenda for 25X11 
& democratic Germany. 


the 
_Keemlin is increasingly disappointed with the 


effects of ite offer For German 
wiitication and especially with the poor response from the Social Democratie 
Party. In Merch, when the Soviet acte proposed & newtral Germny, complete 
with Arwy, Nevy, Air Forces and armament indvetry, the Russian aivisers expected 
thet the SED would te able to get Kurt Schumacher, Carlo Setmid » end Erich 
Ollenhaver into « photographic pose around a table with Otto Grotewohl. rt 
was hoped by the Russian advisers that their offer would result in a ware of 
denonstretions and mage strikes against the Americans occupying Germany and 


Upset the entire timetable for NATO snd the Buropean Defense Community, 
Ulbricht was most skeptical about the success of the Kremlin's policy ang 
predicted that Schumacher would not break his slient allience with the UBA., 
Uloricht had to carry out Moscow’: instructions and. at this moment his influence 
seemed to decline. The "Westerners” in ‘the SED became fervent Muscovites over. 
night aad indireetly criticized Ulbrich}? s shortcomings in Party work, because 
only unification with the West could tring about a chasgs of the Uloricht Polit- — 
bilo, wanted by a potentially strong opposition waiting in the wings, 


2. As the result of the unification campeigrifs ack of suceess., Ulbricht finds | 
his evuthority increased, and he hes now reached an widerstending with the 
Malevkov Secretariat in Moscow for. stricter masureg ageinst the still-existing. 
bourgeois parties in East Germany. According to Communist theory, East Germany 
is still @ haltwey house between a bourgeois an’ 6 people's democracy, since in 
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coutrast to the other East European states » it conserved the edministrative 
structure ag it was conceived in the ‘Piret period after the war, in sccordance 
with the conceptions of' the anti-Fascist alliance. Hence we expect & new 
round of arrests and persecutions of nou-Comumist politicians. But even now 

the CDU and LDP in East Germany will not be completely destroyed, and Ulbricht 
has to conserve a skeleton as an outstretched arm into West Germany. The praesent 
tightening of controls of the bourgeois parties runs parallel with en administra 
tive reform in which stated’ rights as established in 1945 (parallel to the 
organization of the states in West Germany) will be conserved only in principle, 
to be superseded by administrative units corresponding to economic areas, This 
Will permit the elimination of a great number of bourgeois civil servents efill 
holding office in Thuringia or Mecklenburg. This attack on the center parties is » 
however, coupled with greater endeavors to take the militery and the ex-Nazie 
into the reorganized administration, which mans the ascendancy of the National 
Democratic Front as the suxiliary of the Communist State Party. 


Even with the help of this combingtion » CP plus military, Ulbricht will not be 

able to deliver to the Krenlin a well functioning and reliable Netional Army of 
East Germany, Therefore, instead of emphasis on democracy, we now have @ greater. 
shift towards Prussian ideology, and this tim: not as « method of psychological war 
fare, wut as @ prerequieite for forming the (East German) Nations Aray. Vincenz 
Muller end his staff have obteined promises from Ulbricht and Prat the Kremlin that 
if the orgenization of the Netionsl Aroy has reached « satisfactory stage, it will 
be equipped with on Air Force, with East Germenamde plenes and East Germen- trained 
pilots, and with some naval power. The ambitious blueprint of the Kremlin iz, of 
course, the establishment of a "Soviet NATO’, in which the Prussian Natlonal Avmy 
will be integrated with the national armies of Poland, Czschorlovekia., ete., whl 
held together aud combrolled by the Russien Saprem: Command, This scheme is fer 
from jelied and even farther from realization. ie EG a tee 


A breskiowa of the Adensuer Goverumut, and with it the Generalverteag, is sot 
yet definitely comted out, and such an event would substaztially ehange the 
Kremitn's project of & Netional Ary in East Germany. Equelly, Churchilite 
falling owt of power within the next year is not counted owt. In cage Anpurin 
Bevan becomes Prime Minister of England, the Moscow Politbars » Im contrast to 


Ulbricht, thinks ‘that the German Socialists; may Pind the courage for @irect 
negotiations with Eaet Berlin, if they saemltio. ba backed by tye Socialists... 
in the British cabinet o. Por that. reason Ulbricht hed to state. épenteaig et the 
recent SED Conference that the chief conflict of the day is vetween America and 


Britain, 
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